Auditor's report 

REPORT OF THE AUDITOR-GENERAL TO THE MPUMALANGA PROVINCIAL 
LEGISLATURE ON THE FINANCIAL STATEMENTS AND PERFORMANCE 
INFORMATION OF THE DIPALESENG LOCAL MUNICIPALITY FOR THE YEAR ENDED 
30 JUNE 2009 

REPORT ON THE FINANCIAL STATEMENTS 


Introduction 

1 . I was engaged to audit the accompanying financial statements of the Dipaleseng Local 
Municipality which comprise the statement of financial position as at 30 June 2009, and 
the statement of financial performance, and the cash flow statement for the year then 
ended, a summary of significant accounting policies and other explanatory notes, and 
the accounting officer’s report, as set out on pages XX to XX 

The accounting officer’s responsibility for the financial statements 

2. The accounting officer is responsible for the preparation and fair presentation of these 
financial statements in accordance with IMFO basis of accounting and in the manner 
required by the Local Government: Municipal Finance Management Act, 2003 (Act No. 
56 of 2003) and for such internal control as the accounting officer determines is 
necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 


The Auditor-General’s responsibility 

3. As required by section 188 of the Constitution of the Republic of South Africa, 1996 read 
with section 4 of the Public Audit Act, 2004 (Act No. 25 of 2004) (PAA) and section 126 
(3), my responsibility is to express an opinion on the financial statements based on 
conducting the audit in accordance with the International Standards on Auditing and 
General Notice 616 of 2008, issued in Government Gazette No, 31057 of 15 May 2008. 
Because of the matters described in the Basis for disclaimer of opinion paragraphs 
however, I was not able to obtain sufficient appropriate audit evidence to provide a basis 
for an audit opinion. 
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Basts for disclaimer of opinion 


Opening balances 

I am unable to satisfy myself as to existence, valuation, rights and obligations, and 
completeness of the opening balances for the 2008/9 year as the audit report on the 
annual financial statements for the year ended 30 June 2008 reflected a disclaimer of 
opinion and the matters resulting in the disclaimer of opinion remain unresolved at 30 
June 2009. 


Income 

2 I am unable to satisfy myself as to the occurrence, accuracy and completeness of 
income amounting to R 76 027 818 as - 

2.1 the amount reflected in the income statement exceeded the amount reflected in the 
Finstel revenue system by R 7 189 290.84; 

2.2 2 254 (two thousand two hundred and fifty four) current accounts (based on Erf 
numbers) in the debtor master data file do not appear on the valuation roll; 

2.3 1 151 (one thousand one hundred and fifty one) properties on the valuation roll do 
not appear on the debtor master data; 

2.4 incorrect electricity tariffs were used in billing consumers; 

2.5 certain business consumer accounts were incorrectly classified as residential 
accounts and vice-versa, as a result the incorrect tariffs were applied for electricity 
and water ; 

2.5.1 the average consumption applied on water and electricity were not based on an 
individual consumer’s consumption history and there was no basis for the 
consumption rate used; 

2.6 meter readings were not performed accurately as — 

2.6.1 88 809 (eighty eight thousand eight hundred and nine) transactions were invoiced at 
an amount greater than zero whilst the water consumption was flagged as zero on 
the system, and 

2.6.2 14 787 (fourteen thousand seven hundred and eighty seven) transactions were 
invoiced at an amount greater than zero whilst the electricity consumption was 
flagged as zero on the system; 

2.6.3 the meter reading list reflected that certain water meters could not be read as the 
meters were either locked, under water or broken; 

2.7 meter readings were captured incorrectly onto the Finstel revenue system; 

2.8 Executive revenue of R 104 140 is overstated by R 12 289, the overstatement 
representing Value Added Tax not being excluded; 

2.8.1 the sale of prepaid electricity is understated by R 356 896, being the difference 
between the Conlog prepaid electricity system and the general ledger; 

2.8.2 certain cash up forms were not available to establish whether all cash received was 
deposited into the municipality’s bank account; 

2.8.3 management could not provide explanations and supporting documentation for 

missing as well as cancelled receipt numbers in the Conlog prepaid electricitv 
system; « i- j 

2.8.4 lack of supporting documentation for the classification of indigent debtors, 

2.8.5 the valuation roll is not reconciled to the information maintained by the Deed’s Office; 
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6 Interest charged on long outstanding debtors’ accounts has not been authorised by 
the municipality’s council; 

7 lack of documentation in support of journal entries amounting to R 40 430 507; 

8 no reconciliation was available for revenue from traffic fines amounting to R 414 455; 

9 on average 1 205 residential properties were not charged for refuse removal. 


Debtors and other receivables 

I am unable to satisfy myself as to the existence, valuation, rights and obligations, 
completeness and valuation of debtors amounting to R 45 012 807 as - 

I was unable to trace the Value Added Tax component of the billings to the debtors’ 
accounts and Output Tax account when revenue is processed; 

cheques to the value of R 102 940 which were not paid on presentation were not 
reversed back to the debtors’ accounts; 

debtors with unexplained credit balances amounting to R 8 780 899; 

provision for doubtful debts was underprovided by R 16 1 15 685, 

I could not satisfy myself as to the occurrence, accuracy and completeness of 
income amounting to R 76 027 818 as reflected in 1 above. 

I am unable to satisfy myself as to valuation of study loans amounting to R 48 748 
which remain unpaid for 3 years and may not be recoverable. 

I am unable to satisfy myself as to the occurrence, accuracy and completeness of 
sundry debtors amounting to R 9 954 136 due to lack of supporting documentation. 


Salaries, wages and allowances 

I am unable to satisfy myself as to the occurrence, accuracy and completeness of 
salaries, wages and allowances as - 

there was no documentation in support of journal entries amounting to R 8 253 010; 

the provision for Leave pay amounting to R 1 498 408 and Bonus gratuity of 
R 274 066 lacked supporting documentation; 

lack of documentation in support of an acting allowance of R 36 000 per annum paid 
to an employee for 3 years; 

certain wage earning employees could not be verified for existence; 

employees’ tax has been incorrectly calculated and management was not aware if 
the correct tax tables were being used; 

there was no supporting documentation for leave gratuity, if any, paid to employees 
terminating their services. 


Unauthorised expenditure 

I am unable to satisfy myself as to the occurrence, accuracy and completeness of 
unauthorised expenditure as the following have not been accounted for in the annual 
financial statements as unauthorised expenditure — 

over-spending of R 464 164 on the Electrification of households for which there was 
no supporting documentation; 
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8.2 proper supply chain management processes were not complied with when incurrina 

expenditure amounting to R 770 841; ^ 

8.3 procurement amounting to R1 130 752 were made from suppliers that were not on 
the rnunicipality’s accredited supplier list as required by Supply Chain Management 
Regulations 12, 16 and 17. 


Expenditure 

9 I am unable to satisfy myself as to the occurrence, accuracy and completeness of 
expenditure as - 

9.1 legal fees of R 83 681 due and payable have been included in contingent liabilities 
instead of being included in the balance sheet as creditors and income statement as 
legal costs; 

10 lam unable to satisfy myself as to the occurrence, accuracy and completeness of 
general expenses due to the lack of supporting documentation for expenses 
amounting to R 11 846 660.11. 


Creditors 

1 1 I am unable to satisfy myself as the existence, valuation, rights and obligations and 
completeness of creditors as - 

11.1 there was a lack of supporting documentation for creditors amountino to 

R17 405 333,98; ^ 

1 1 .2 the amount on the creditors listing exceeded the amount on the creditors’ 
reconciliations by R 576 114, 

11.3 there is no evidence of occurrence or the non-occurrence of rental deposits for the 
letting of council owned properties; 

11.4 legal fees of R 83 681 due and payable have been included in contingent liabilities 
instead of being included in the balance sheet as creditors and income statement as 
legal costs; 

1 1 .5 the provision for Leave pay amounting to R 1 498 408 and Bonus gratuity of 
R 274 066 lacked supporting documentation; 

1 1 .6 the amount due to a creditor is understated by R 3 363 644 per the information 
received from the creditor. 


Value Added Tax 

12 lam unable to satisfy myself as to the existence, valuation, rights and obligations 
and completeness of Value Added Tax receivable of R 674 651 (note 5 to the annual 
financial statements) as - 

12.1 no reconciliations were performed between the VAT 201 returns and the general 

ledger; ° 

12.2 the amount disclosed as fruitless and wasteful expenditure of R471 721 has not 
been accounted for in the balance sheet and income statement as a liability for Value 
Added Tax penalties and interest; 

12.3 no Value Added Tax was charged on cemetery fees; 
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12.4 the accuracy of the Value Added Tax treatment of Rates income and Official Housina 

expense; ^ 

12.5 I was unable to trace the Value Added Tax component of the billings to the debtors’ 
accounts and Output Tax account when revenue is processed; 


Statutory funds, reserves and provisions 

13 lam unable to satisfy myself as to the existence, valuation, rights and obligations, 
and completeness of Statutory funds and reserves of R 10 907 546 as - 

13.1 the MIG Project grants of R 787 822 received during the year are not accounted for 
in the financial statements; 

13.2 there was no documentation to support the existence, valuation, rights and 
obligations, and completeness relating to Land trust fund balance of R 2 349 508; 

13.3 expenditure of R 1 535 063 could not be reconciled to the grants payments schedule; 

13.4 no reconciliations were prepared and no proper accounting records were maintained 
for each grant received and expended; 

13.5 an amount of R 527 ODD was transferred from the investment account to the primary 
bank account without proper authorisation and there were no proper documentation 
or explanations to support the transfer. 


Fixed assets 

14 I am unable to satisfy myself as to the existence, valuation, rights and obligations, 
and completeness of fixed assets as - 

14.1 the amount of R 99 988 550 reflected in note 4 to the financial statements exceeds 
the amount in the fixed assets register by R24 110 904 and the fixed assets register 
does not include additions during the year; 

14.2 the fixed assets are overstated by R 1 218 457, being the amount spent on the taxi 
rank and stalls and these assets have not been brought into use and the assets are 
unlikely to be brought into use, therefore the amount expended should have been 
classified as a fruitless and wasteful expenditure; 

14.3 certain properties listed in the name of the municipality on the valuation roll at R 
1 679 000 do not appear on the fixed assets register. 


Cash and bank 

15 lam unable to satisfy myself as to the existence, valuation, rights and obligations, 
and completeness of cash and bank amounting to R 334 819 as - 

15.1 the bank reconciliation at 30 June 2009 reflected unexplained reconciling items 
brought forward of R 4 321 062 and othor unexplained items amounting to R364 430; 

15.2 the bank balance per the bank reconciliation exceeds the bank balance per the 
balance sheet by R 1 746 01 8; 

1 5.3 the bank overdraft of R 88 530 has been set-off against the favourable bank balance. 


Prior year adjustments 
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I am unable to satisfy myself as to the existence, valuation, rights and obligations, 
occurrence, and completeness of the prior year adjustments amounting to 
R3 322 941 as there were not supporting documentation for the adjustments. 


Status of records 

I am unable to satisfy myself as to the existence, valuation, rights and obligations, 
occurrence, and completeness of the information in the accounting records as - 

the cash book was not complete and accurate. 

there was no documentation to support the journals amounting to R7,200,880 passed 
to prepare the resubmitted final financial statements. 


Cash flow statement 

I am unable to satisfy myself as to the completeness and accuracy of the cash flow 
information due to the numerous items contributing to the disclaimer of opinion that 
affect the items on the balance sheet and income statement. 

The errors in the cash flow statement for the year ended 30 June 2008 have not 
been rectified as disclosed in the note. 


Notes to the annual financial statements 

I am unable to satisfy myself as to the accuracy and completeness of the notes to the 
financial statements as - 


Note 2 : Reserves 

the project for the electrification of roads and houses reflects a negative balance; 


Note 3 : Appropriations 

reflects a Current year adjustment of R 716 191 which cannot be supported by any 
documentation or explanation; 

the Total appropriations of R 18 691 182 have been recognised in the income 
statement instead of being recognised in the note on appropriations; 


Note 14 : Cash (utilised) generated by operations 

the sentences to the concluding section of the note are not complete; 


Note 32: Salaries 

The salaries of the Municipal Manager, Chief Financial Officer and the 3 directors are 
not in agreement with the information reflected in note 24 to the annual financial 
statements; 
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20.6 


20.7 


Note 33 (2}(a) Bank Accounts - First National Bank 

disdosed^eparaLr”""' ^ 

Note 1 0; Assessment rates 


Disclaimer of opinion 

SilSEi" 

statements. Accordingly, I do not express an opinion on these financial 


Emphasis of matter 


Without qualifying my opinion, I draw attention 
express a disclaimer of opinion; 


to the following matters on which I do not 


21. Post balance sheet event 


A disclosure should be made for an assets of R 751 000 
during the audit the strike on the 20*^ July 2009. 


destroyed by the fire caused 


Par. no. 
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Basis for disclaimer opinion 
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INCOME 

I am unable to satisfy myself as to existence, valuation 
rights and obligations, and completeness of the opening 
balances for the 2008/9 year as the audit report on the 
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I am unable to satisfy myself as to the occurrence 
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2.6.3 


2.7 
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2 , 8.1 


2 . 8.2 


2.8,3 


2,8.4 


properties on the valuation roll do not appear on the 
debtor master data 

Tncorrect electricity tariffs were used in 
consumers: ® 
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^rtain business consumer accounts were incorrectly 
classified as residential accounts and vice-versa as a 
result the incorrect tariffs were applied for electricity and 
water ; 


the average consumption applied on water and 
electricity were not based on an individual consumer’s 
consumption history and there was basis for the 
consumption rate used 


meter readings were not performed accurately as 


^ 809 (eighty eight thousand eight hundred and nine 
thousand) transactions were invoiced at an amount 
greater than zero whilst the water consumption was ' ® 
flagged as zero on the system, and 


14 787 (fourteen thousand seven hundred and eighty i 
seven) transactions were invoiced at an amount greater 
than zero whilst the electricity consumption was flagged ® 
as zero on the system 


the meter reading list reflected that certain water metere 
could not be read as the meters were either locked 
under water or broken; 


readings were captured incorrectly onto the 
rjnstef revenue system; 


Executive revenue of R 104 140 is overstated“b^ i 
289 the overstatement representing Value Added Tax 
not being excluded; I 5 


licc electricity is understated by R i 

356 896, being the difference between the Conlog 
prepaid electricity system and the general ledger, ® 

forms were not available to establish | 
whether all cash received was deposited into the 
munrcipality's bank account; I 5 


management could not provide explanafions and I 
supporting documentation for missing as well as 

cancelled receipt numbers in the Conlog prepaid * ® 
electricity system nicfjaiu 


lack of supporting documentation for the classification 
of indigent debtors 
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2.8.5 

yaiuanon roll is not reconciled to thThfoFfr^itW 
maintained by the Deed's Office; 

5 

1 

3 

1 

1 
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l^ntarest charged on long outstanding debtors’ accounts 
has not been authorised by the municipality’s council; 

5 

1 

3 
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lack of documentation in support of journal entries 
amounting to R 40 430 507; 

P 
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no reconciliation was available for revenue from traffic 
fines amounting to R 414 455 ; 
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On average 1 205 residential properties were not 
Charged for refuse removal. 
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3.4 


.w iiiyacK ds lo me existence 

va uation, rights and obligations, completeness and 
valuation of debtors amounting to R 45 012 Rn? a« 
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® Tax componeT^t" 

of the billings to the debtors’ accounts and Output Tax 
_acc Qunt when revenue is processed; 

Cheques to the value of R 102 940 whl^ were not paid" 
on presentation were not reversed back to the debtors' , 
accounts 5 


debtors w^unexplained credit balances amounting to 


proyismn for doubtful debts was underprovided bv R 
16 115 685. ■' 


I could not satisfy myself as to the occurrence'^ 
completeness of income amounting to R 
To 027 616 a s reflected in 1 above: 


am unable to satisfy myself as to vaki^fion of sUldV 
loans amounting to R 48 748 which remain unpaid for 3 
years and may not be recoverable. 


I am unable to satisfy myself as to the occurrence 
accuracy and completeness of sundry debtors 


Salaries, wages and allowances 


7.1 


I am unable to satisfy myself as to the occurrence 
accuracy and completeness of salaries, wages and 
allowances as - a anu 

thye was no documentation in support of journal 
entries amounting to R 8 253 010; 
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T the provision for Leave pay amounting to R 1 498 408 

5 

Audi 

1 

itor's re 

3 

^port 

1 

1 

7.3 

7 A 


R 'n suppon Of an acting allowance 
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employees tax has been incorrectly calculated and 
manapment was not aware if the correct tax tables 
were berng used; 
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there was no supporting documentation for leave 

gratuity, if any, paid to employees terminating their 
services. ^ 
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' afTi unable to satisfy myself as to the occurrence' 
accuracy and completeness of unauthorised 
expenditure as the following have not been accounted 
tor in the annual financial statements as unauthorised 
expenditure 


8.1 


8,2 


8.3 


over-spending of R 464 m on Electrification”^ 
households as reflected in Appendix A to the annual 
hnancial statements for which there was no supportina 
documentation and the amount was treated as a prior 
year adjustment to the DME Grant (Electrification of 
household): 


proper supply chain management processes were not 
R°770 84 V incurring expenditure amounting to 


Expenditure 


procurement amounting to R1 130 752 were madelr^ 
supp ters that were not on the municipality’s accredited 

Management 

Regulations 12, 16 and 17; 


9 

9T 


I am unable to satisfy myself as to the occurrerice 
accuracy and completeness of expenditure as - 

■tegarfeer^rR'BTMl dT^iTnd 

me uded in contingent liabilities instead of beino 

slSe^-fnr creditors and income 

statement as legal costs; 


10 


I am unable to satisfy mysett as to the occurrence' 
accuracy and completeness of general expenses due to 
the lack of supporting documentation for expenses 
amounting to R 4 413 775 ■ ^ 
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I am unable to satisfy myself as the existencp I 
crtSre as^- obligations, and completeness of ^ 


^ supporting documentation for 

creditors amounting to R17 405 333,98; 


tne creditors reconciliations by R 576 114; 


^re is no evidence of occurrence or | 

J^^taldepositsfortheletting of council | , 


nc uded tn contingent liabilities instead of beino 

Semenri? income ' ® 

Statement as legal costs; 


the provision for leave pay amounting to R i 498 408 

"cum^ntair^"'^ " 


^ creditor is understated 

creditor ^ information received from the 


Value Added Tax 


12 


12,1 


12 2 


12,3 


I am unable to satisfy myself as to fhe“^tef^ 

VaufAdri"?* *?" Obligations, and completeniss of 

Value Added Tax receivable of R 674 651 (note 5 to the 
j gnnual financ ial statements) as - 

nr\ ^ ^ 


— — I _ 

no reconciliations were perform^ b^ween the VAT 
201 returns and the general ledger; 


the amount disclosed as fruitless and wasteful 

the balance Sheet and income statement as a liability 

for Value Added Tax penalties and interest ^ 


no Value Added Tax was charged on cemetery fees; 


124 


12.5 


*bo Value Added Tax' treatment of 
Rates income and Official Housing expense, 


' to trace the Valiii^^de’dTax comoS^^t 

of the billings to the debtors’ accounts and Output Tax 
account when revenue is processed; 
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/ funds, reserves and provistons 

\ O 

1 dill uiidbic tu satisfy myseir as to the existence 
valuation, rights and obligations, and completeness 

of Statutory funds and reserves of R 10 907 546 as - 
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ld.1 

the MIG Project grants of R 787 822 received during 

the year are not accounted for in the financial 
statements; 
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lo.d 
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there was no documentation to support the existence 
valuation, rights and obligations, and completeness 
relating to Land trust fund balance of R 2 349 508' 
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expenditure of R 1 535 063 could not be reconciled to 
the grants payments schedule 
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no reconciliations were prepared and no proper 
accounting records were maintained for each grant 
received and expended' 
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Fixed a$$( 

an amount of R 527 000 was transferred from the 
investment account to the primary bank account 

without proper authorisation and there were no proper 
documentation or explanations to support the transfer. | 
jts — — L 
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1 am unable to satisfy myself as to the existence 
valuation, rights and obligations, and completeness ol 
fixed assets as - 
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the amount of R yy y88 550 reflected in note 4 to the 
financial statements exceeds the fixed assets register 
by R24 110 904 and the fixed assets register does not 
include additions during the year; 
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the fixed assets are overstated by R' 1 218 457 being' 
the amount spent on the taxi rank and stalls and theses 
assets have not been brought into use and the assets 
are unlikely to be brought into use, therefore the 
amount expended should have been classified as a 
fruitless and wasteful expenditure; 
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certain properties listed in the name of the municipality 
on the valuation roll at R1 679 000 and do not appear 
on the fixed essets register. 
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the bank reconciliation at 30 June 2009 reflected 
unexplained reconciling items brought forward of R 
R 3 I 4 430' unexplained items amounting to 
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746 018; 
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Prior year adjustments 
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comn LT’ '''9'"*?, obligations, occurrence, and 
completeness ofthe prior year adjustments amounting 

R3 322 941 as there were not supoortina 
doc umentation for the adjustment. PPomng 

Status of records 


17,2 


' am unabTe to satisfy myselt as to the existence"' 
valuation, rights and obligations, occurrence and 

Stir" 


the cash book was not complete and accurate. 


Cash flow statement 

Is 


1 ™^® documentation to supporTtfe 
sltements'?"" 


I am unable to satisfy myself as to the completeni^ 
and accuracy of the cash flow information due to the 

thTrffpH ' to the disclaimer of opinion 


the ^mors in the Msh flow statement for'the year ended 
30 June 2008 have not been rectified. 
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completeness of the notes to the financial statements 
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Note d . Appropnetions 

Current year adjustment of R 7l6 191 which 
cannot be supported by any documentation or 

explanation; 
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tne Total appropriations of R 18 691 182 have been 
recognised in the income statement rnstead of 
being recognised in the note on appropriation s? 
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Note 32: Salaries 
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Note 1 0; Assessment rates 
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^ontml proces ses and ?LTo^ n^JhiS7hTp°l!7- ^'’’derstanding and execution of internal 

_M = Mofiitorina ^ ^ — — 


M = Monitoring 

finSidS reptlln^®" assessment of the I 1 

Neither reviews bv inWntai aurii* — :—^ 


Internal control d^ftciftnriP.^;^r;;:q-^r -ntificTji 
Laijgw_f or corrective acfio n_lq_b e taken. ^ communicated in a timely manner to 


Investigations 

bee. re^Sred B AtefpS ^as 


Non-compJiance with applicable legislation — , ..port 

leglslat?: w^e noL™''"" " non-co.p,ian=e wi,. applicable 

Municipal Finance Management Act 

y-:„rreir:s = - 
Jn^rnrst); z^zsz" TyVJSLTeiTJm °' 

performance of .be 

p oTat'CpeSJi r“S S 

Regulatione which specifies the reepohsibiii.ies pf the MuniciKanaTer'"'""®'"’*"' 
sacliorer' •►’= --telPalKy Pid not comply wl,h 

Municipal Systems Act 

municrpality'^integrated'oSpII^^^^^ with as the 

that defines sound financial manao^mtfint ) include a financial strategy 
increasing revenues and Lernaf Sna means of 

objeclivee, whipb etrategy may aS '1 '*P''P'?Pd'‘"' P™ri'feb and 
mahagement strategies and finahcLl managemenSegier'"*’ 

peveloprhBnmL^asTdopte'Tby tte coS^ '*'* 'a*s9rated 

.rpL^rfegrd^'^ac^™:?? 


23.4 


23.5 


23.6 


23.7 


23.8 


23.9 


sections 34^(bi'*Ld 4 ™^ Prepare reports on performarrce information as required by 




23.12 


23.13 


value Added Tax Act ^ 

The municipality has been submitting its Valup t 

basis rather than on a monthly basis as ren.tpH S I®'" ^ bi-monthly 

Tax Act as its taxable supplies P^um.^^ 

returns for^ period SepteS3er°2oS t^jJine^OOg which 2°'' 
by the end of each of the following monfhe were only submTtted i:C°st1oor'""' 

Other laws, regulations and policies 

cou7nor prale Sirs/workinrpiSJr’ municipality 

calculated ® papers on how distribution losses were 

Africa) as jre™by mdnidp^l^?i^^^^ (South 

23 16 fhe Chief Financial Officer does not Dreoare a rpnnrt fy^ 

a monthly basis and to everv ordinarS P°^ ^ executive committee on 
estimate of cash flows for such month 7r rlnr^rr' estimate or revised 

the actual cash flows for the month aUd cSalhre to da/'’''’"*'"'™®'''' ™"’ 

or reuised estimates of the cash flows for the remnll?n^® *’ It ™ estimates 

aggregated into quaders where 

Matters of governance 

financial and rist managemen“a“nd''intem“c^^ Funda®rJ, concerning 

Ibtplemehtalion of key governance responsibilities, whichThave aTeal'se^eiTS^^^^^^ 


No. 


Matter 


S”ma°nn%T°^'"" 

No significant difficulties were experienced durinnthaa ^ * — — 

the availability of requested infSion”'' or 


1, 


quality and re]5SdlS^„^„enrtof5^SS^ 




Y 

N 




N 

1 


3. 


from the audit. 


statements 

4e The annjjaJ finanor-iii 


— iiirurmatfon 

deadlines section^'fil of thTlVIFMA^* submitted for auditing as per th^gislated 



N 

I 


N 



N 


No. 


Matter 


Auditor’s report 


5. 


Availability of key offic ials during audit 


Development and compliance with risir 

and governance practices gement, effective internal control 


6. Audit committee 




reference 


^ auuji t^omminee substantially fulfil 
sgt out in sgctjon 1 66(2) of the MFMA. 


7. Internal audit 


9. 






; 

N 




N “ 

1 

N ' 

( 

N 


N 


10. 


financial staternems*^'^^ appropriate to facilitate the preparatjon’ofthe 


11 . 
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out in section 62(G)(i)/95(c}(i) of MFMA. ^ i^sed as set 




^low-up of audit findings 

13. 


14 . 


^e SSSTb^^STSHstiHiTelly^dn^ 

SCOPA resole, ions have bii ireUbiSiaiTI^^^^^ 


f°p°r.mg oTp^rfo;;;;:;;;;;;,^;^ 

l5r 7~hft infnrtTiaf irtr* — — 


16 . 



‘"s preparation of a 



N 
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34. 

34.1 

34.2 

34.3 

34.4 

34.5 

35 

36 


..... Auditor’s report 

The following amounts on the IDP were not consistent- 

;?ss " 

Prqects that were implemented during the year were not disclosed in the Annual 

du^in^sr;:? s^?SsS:;;;t'aS;s; 

Documented priorities for Infrastructure - Water projects fPaae^ Hr, r.r.i it. 

ISaniSS'^SyisZhl-Jr^^ P’=.-™ and 

wlrSn'o “thetStus 


37 


38 


documented targets initially; 1 of the MFMA, as there were no 

I Sewerage and Road and storm water 

Social Development (Social and Community Facilities) 

• Safety and emergency and 

• Finance. 

Ia?a"d"S peftra°n«s" inTh^JrsvIori^hS "an^™"" 

improve perfonnance, as required hy section 46 of the Municipal Systems aV^200o‘° 


39 


hTsecta' TonTe MLSaTsvTm'f^cy" "'a m 

Performance Management Reguatlons, 2001* Planning and 


• Offices and Equipments [SF-08] 

• Upgrade Phase 2 Sport Complex [SF-1 8] 

• Establish waste disposal site [HE-10] 

• Purchase of refuse truck [HE-1 1] 

• Procurement of fire arms and bullet-proof vests [TS-01] 
Draw up Valuation roll including the farms [MF-05] 

• Upgrading Financial System [MF-061. 


40 The performance information renr,rf ' '"eport 

pefformancftnform'ition.''°'^^^ policies and procedures relating to 


appreciation 

assistance rendered by the staff of th^ n- 
audit IS sincerely appreciated, ^ Dipaleseng 


Local Municipality during the 


Nelspruit 

■18 December 2009 
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